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[bookmark: _Toc147406530]The Australian Labour Market for Migrants publication provides information on the Australian labour market. It is intended to inform recent migrants to Australia, people interested in working in Australia on a temporary or permanent basis, and organisations providing services to migrants and potential visa applicants.
The Australian labour market continues to perform well but a recent slowdown in economic activity has seen conditions ease. While the unemployment rate remains well below pre-pandemic levels and near record lows, the rate has edged higher in recent months. See the Jobs and Skills Australia website for recent labour market data and analysis.
Unless otherwise stated, data in this publication are from the Australian Bureau of Statistics (ABS) Labour Force Survey, May 2024.[footnoteRef:2] [2:  Statistics on employment by industry and occupation in this publication are based on data trended by Jobs and Skills Australia using ABS Labour Force, Australia, Detailed data for May 2024, released 20 June 2024. Previous editions of this publication used seasonally adjusted data due to a break in the trend time series.] 

Employment
[bookmark: _Hlk161931022]Over the 12 months to May 2024, employment opportunities and growth varied widely across industries.
[bookmark: _Hlk170133468]Figure 1 shows that the largest increases in trend employment occurred in Health Care and Social Assistance (up by 116,700), Education and Training (up by 46,800) and Construction (up by 45,900). The largest decreases in employment occurred in Mining (down by 1,500), Retail Trade (down by 12,500) and Financial and Insurance Services (down by 21,500).
The strongest rates of employment growth were in Electricity, Gas, Water and Waste Services (up by 6.8%), Arts and Recreation Services (up by 6.5%) and Health Care and Social Assistance (up by 5.4%).

Figure 1: Employment growth by industry (’000s persons) — May 2023 to May 2024

Source: ABS, Labour Force, Australia, Detailed, May 2024 (Table 04: Employed persons by Industry division of main job (ANZSIC)), released 20 June 2024. Data trended by Jobs and Skills Australia.
Occupation by state/territory

Figure 2 shows that in May 2024 (trend data), the Australian Capital Territory (ACT) had the highest share (61.2%) of employment in the selected occupation groups (i.e. Managers, Professionals, and Technicians and Trade Workers), followed by Victoria (54.9%) and New South Wales (NSW, 53.8%).
[bookmark: _Ref147924426]In the 12 months to May 2024, the share of workers employed in these selected occupation groups increased in all states and territories except for NSW (down by 0.1pp) and Queensland (down marginally by 0.01 pp).[footnoteRef:3] The largest increases were in the ACT (up by 1.0pp), Western Australia (WA, up by 0.5pp) and Tasmania (up by 0.4pp). Increases were also estimated for Northern Territory (NT, up by 0.2pp), South Australia (SA) and Victoria (both up by 0.1pp). [3:  “pp” means percentage points.] 

Figure 2: Share of employment in selected occupation groups# by state/territory, May 2023 to May 2024

# Selected occupation groups include ANZSCO Major Groups 1 to 3 (i.e. Managers, Professionals, Technicians and Trades Workers).
Source: ABS, Labour Force, Australia, Detailed (Table EQ08: Employed persons by Occupation unit group of main job (ANZSCO, Sex, State and Territory), May 2024, released 20 May 2024. Data trended by Jobs and Skills Australia.
Unemployment
[bookmark: _Ref147924640]The trend unemployment rate in Australia was 4.0% in May 2024, up from 3.6% in May 2023.
Over the 12 months to May 2024, the unemployment rate decreased in SA (4.0% to 3.9%), Tasmania (4.1% to 4.0%) and NT (4.4% to 4.0%); while remaining at 3.6% in WA. The unemployment rate rose in NSW (3.3% to 3.8%), Victoria (3.7% to 4.3%), Queensland (3.9% to 4.1%) and the ACT (3.2% to 3.8%).
Figure 3 shows that WA recorded the lowest unemployment rate at 3.6% and Victoria the highest at 4.3%.
Figure 3: Unemployment rates (%) by state/territory — May 2024

Source: ABS Labour Force, Australia, May 2024 (Table 12: Trend unemployment rate), released 13 June 2024.
Migrant employment
Australian-born people represent the highest share of employed people in Tasmania (82.5%) and the lowest share in WA (58.8%). The share of employed people born in other than main English-speaking countries (OTMESC)[footnoteRef:4] is highest in Victoria, NT and the ACT (30.7%, 29.6% and 29.5% respectively). See Figure 4. [4:  Main English-speaking countries (MESC) are the United Kingdom, the Republic of Ireland, South Africa, Canada, the United States of America and New Zealand.] 

Figure 4: Share of employment by state/territory and place of birth, May 2024

[bookmark: _Hlk169782946]Source: ABS, Labour Force, Australia, Detailed, May 2024, (Table LM7: Labour force status by elapsed years since arrival, main English-speaking countries, sex, state and territory), released 20 June 2024.
Migrant unemployment
The unemployment rates for people who migrate to Australia vary appreciably. Several factors influence migrant unemployment rates including skill level, age, English language proficiency, recent and relevant work experience and the period since arrival in Australia. Data consistently shows that recently arrived migrants have a higher unemployment rate on average than those who have lived in Australia for some years.
Figure 5 shows the participation and unemployment rates of the Australian-born and migrants by broad country of birth groups and period of residence in Australia (average of the last 12 months to May 2024).


Figure 5: Labour force participation rate and unemployment rate, by years since arrival in Australia for broad country of birth groups — 12 months to May 2024 average


Source: ABS Labour Force, Australia, Detailed, May 2024 (Table LM7: Labour force status by elapsed years since arrival, main English-speaking countries, sex, state and territory), released 20 June 2024. 

Figure 6 shows average unemployment rates for the 12 months to May 2024 for people resident in Australia by their major birth country groups (by subcontinent). People born in North-West Europe had the lowest unemployment rate (at 2.6%), while the unemployment rate for people born in North Africa and the Middle East (7.3%) was relatively high (possibly reflecting English language proficiency and period of residence in Australia).


Figure 6: Unemployment rate by broad country of birth groups — 12 months to May 2024 average

Note: Australia (includes External Territories)’ is within ‘Oceania and Antarctica’.
Source: ABS Labour Force, Australia, Detailed, May 2024 (Table LM5: Labour force status by age, major country group (subcontinent) of birth (SACC) and sex; and Table LM7: Labour force status by elapsed years since arrival, main English-speaking countries, sex, state and territory), released 20 June 2024.

Employment by occupation
Over the 12 months to May 2024, the largest increases in employment (trend data) occurred for Professionals (up by 116,100), Community and Personal Service Workers (up by 100,300) and Technicians and Trades Workers (up by 66,400). The smallest increase occurred for Sales Workers (up by 500). Employment growth for the major occupation groups is shown in Table 1.
[bookmark: _Ref147925073]Table 1: Trend employment growth by occupation — 12 months to May 2024
	Occupational Group
	1 Year Change
(‘000 persons)
	1 Year Change
(%)

	Managers
		34.8
	1.9

	Professionals
		116.1
	3.2

	Technicians and Trades Workers
		66.4
	3.5

	Community and Personal Service Workers
		100.3
	6.4

	Clerical and Administrative Workers
		36.3
	2.0

	Sales Workers
		0.5
	0.0

	Machinery Operators and Drivers
		24.9
	2.8

	Labourers
		10.0
	0.8


Source: ABS, Labour Force, Australia, Detailed (Table EQ08: Employed persons by Occupation unit group of main job (ANZSCO, Sex, State and Territory), May 2024, released 20 June 2024. Data trended by Jobs and Skills Australia.

Additional information on occupational groups is provided in the following section on internet vacancy data.
Internet Vacancy data[footnoteRef:5] [5:  See Jobs and Skills Australia, Internet Vacancy Index (June 2024, released 17 July 2024). The IVI is based on a count of online job advertisements newly lodged on SEEK, CareerOne and Workforce Australia during the month. Duplicate advertisements are removed before IVI vacancies are coded by Jobs and Skills Australia to occupations based on ANZSCO. The data are seasonally adjusted and trended, then indexed (January 2006=100).] 

Jobs and Skills Australia produces the monthly Vacancy Report which contains the Internet Vacancy Index (IVI). See Figure 7.
Over the year to May 2024, the trend vacancies decreased for all occupation groups but remained high compared to pre-pandemic levels: Labourers (down by 22.8%), Professionals (down by 19.2%), Community and Personal Service Workers (down by 18.6%), Machinery Operators and Drivers (down by 17.7%), Technicians and Trades Workers (down by 16.7%), Clerical and Administrative Workers (down by 16.5%), Managers (down by 12.9%) and Sales Workers (down by 11.3%). 
At the more detailed occupation level, trend vacancies decreased in all 48 occupation clusters over the year to May 2024. The largest decreases were for Protective Service Workers (down by 34.0%), Hospitality Workers (down by 30.7%) and Food Preparation Assistants (down by 29.1%).
Over the year to May 2024, trend vacancies fell in all states and territories, decreasing in Victoria (down by 24.1%), NSW (down by 20.6%), the ACT (down by 18.3%), WA (down by 11.9%), Queensland (down by 10.0%), SA (down by 8.6%), NT (down by 4.5%) and Tasmania (down by 1.9%). For a full list of occupations and their recent growth in vacancies, see the Vacancy Report and supporting datafiles.
Figure 7: Internet Vacancy Index, January 2006 to May 2024

Source: Jobs and Skills Australia, Internet Vacancy Index, (ANZSCO2 Occupations, States and Territories, Trend), June 2024, released 17 July 2024.
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Hot Topic: Pathways to permanent skilled migration and related labour market outcomes

[bookmark: _Hlk167193317]This Hot Topic uses the 2021 Australian Census and Migrants Integrated Dataset (ACMID) to analyse pathways to permanent skilled migration and related labour market outcomes. [footnoteRef:6],[footnoteRef:7] [6:  The analysis in this Hot Topic does not represent the views of the ACMID data custodians (i.e. the Australian Bureau of Statistics and Department of Home Affairs). The authors are responsible for any errors or omissions.]  [7:  ACMID links unit record files from the Settlement Database administered by the Department of Home Affairs, with results from the Census of Population and Housing (see Australian Bureau of Statistics (ABS) Permanent migrants in Australia methodology, released 29 March 2023). Compared with the 2011 and 2016 releases, the 2021 ACMID contains additional information on past visa history, making it possible to examine labour market outcomes based on visa pathways (see ABS (2023) Pathways to permanency: Visa pathways and characteristics of permanent migrants, released 1 December 2023).] 

The 2021 ACMID shows that in August 2021 there were just under half a million or approximately 464,600 migrants who had entered Australia between 2012 and 2021 under one of four main Skill Stream visa programs.[footnoteRef:8] [8:  The analysis excludes Talent and Business Investor categories, focusing on Skill Stream visas in operation since 2012: Employer-Sponsored (subclass 186) visa, the Skilled Independent (subclass 189) visa, the State-Territory Nominated (subclass 190) visa and the Regional (which for this analysis includes subclasses 187, 489, 491 and 494) visas.] 

A key finding of the analysis is that temporary skilled visa holders had shorter pathways to permanency than those who first arrived on a student or working holiday visa. Importantly, it finds these same migrants had better labour market outcomes than those of any other permanent visa pathway.
Pathways to permanent skilled migration
Figure A maps visa pathways of migrants from first visa grant to Skill Stream category.
The left‑hand side of Figure A indicates that while 41.2% were granted their Skill Stream visa offshore (i.e. the most direct step to permanency), a majority (58.8%) first entered Australia on a temporary visa. Most of these migrants started out on either a temporary skilled or student visa (30.2% and 21.9% respectively) with a relatively small proportion being first holding a working holiday visa (6.7%).
The right-hand side of Figure A shows which Skill Stream category migrants ended up in. A third were granted a Skilled Independent visa (33.4%) with nearly as many granted an Employer‑Sponsored visa (28.9%) and a further quarter a State-Territory Nominated visa (24.4%). A relatively small proportion were granted skilled regional visas (13.3%).
[bookmark: _Ref167983173][bookmark: _Ref168007781]Figure A: Pathways to permanent skilled migration from first visa grant to Skill Stream category
[image: Figure A is an alluvial chart illustrating a total of 16 pathways or flows from First Visa Grant (x4 ) to Skill Stream category (x4). The flows are different sizes based on the number of migrants for each pathway as a proportion of all Skill Stream migrants.

First visa grant:
Offshore (41.2%)
Student (21.9%)
Temporary Skilled (30.2%)
Working Holiday (6.7%)

Skill Stream Category
Employer-Sponsored (28.9%)
Regional (13.3%)
Skilled Independent (33.4%)
State Territory Nominated (24.4%)

Ranking of pathways in descending order as proportion of all Skill Stream migrants:

1. Offshore to Skilled Independent (20.3%)
2. Temporary Skilled to Employer Sponsored (18.9%)
3. Offshore to State Territory Nominated (14.2%)
4. Student to Skilled Independent (7.9%)
5. Student to State Territory Nominated (6.6%)
6. Temporary Skilled to Skilled Independent (4.3%)
7. Student to Regional (4.2%)
8. Offshore to Regional (4.1%)
9. Working Holiday to Employer-Sponsored (4.0%)
10. Temporary Skilled to Regional (4.0%)
11. Student to Employer-Sponsored (3.2%)
12. Temporary Skilled to State Territory Nominated (3.1%)
13. Offshore to Employer Sponsored (2.8%)
14. Working Holiday to Regional (1.1%)
15. Working Holiday to Skilled Independent (0.9%)
16. Working Holiday to State Territory Nominated (0.6%)]
Source: ABS, 2021 Australian Census and Migrants Integrated Dataset, released 18 December 2023

A third feature of Figure A is that it illustrates the size of the flows from first visa grant to Skill Stream category, highlighting the most common pathways to permanent skilled migration. Taking the number of migrants in each flow as a proportion of all the Skill Stream migrants in scope, the figure shows that for two-thirds of the cohort, there were five main pathways to permanency:
Offshore to Skilled-Independent (20.3%)
Temporary Skilled to Employer-Sponsored (18.9%)
Offshore to State-Territory-Nominated (14.2%)
Student to Skilled-Independent (7.9%)
Student to State-Territory-Nominated (6.6%)
Number of steps and transition time to permanency
Figure B provides data on the number of steps and time taken to transition to permanent residence for all Skill Stream migrants who arrived in Australia between 2012 and 2021 after first entering on either a temporary skilled, student or working holiday visa. It shows that:
those who first arrived on a temporary skilled visa made the most seamless and shortest transition to permanency with the large majority making the transition in one step (85.8%) and an average time span of just under 3 years,
relatively few of those who first arrived on a student visa, made the transition in one step (16.1%) with most transitioning in two or three steps (73.3%) and in an average time span of 4½ years,
few of those who first arrived on a working holiday visa made the transition in one step (11.9%), with most again transitioning in two to three steps but in slightly less time than students. at an average timespan of just under 4½ years.
[bookmark: _Ref167983862]Figure B: Skill Stream visa holders, granted visa onshore by proportion of first temporary visa grant (including timespan of transition) and number of temporary visas granted

Source: ABS, 2021 Australian Census and Migrants Integrated Dataset, released 18 December 2023
Labour market outcomes
Table A provides key labour market indicators, including unemployment and participation rates, for primary Skill Stream visa holders, aged 15 years and over, by first visa grant and Skill Stream category.
[bookmark: _Ref167988173]Table A: Key labour market indicators for primary Skill Stream visa holders, by first visa grant by Skill Stream category
	Labour market indicator
	Employer-Sponsored
	Skilled Independent
	State-Territory Nominated
	Regional

	Unemployment rate (%)
	1.5
	2.2
	3.0
	2.3

	Offshore
	2.5
	2.3
	3.4
	3.1

	Temporary Skilled
	1.4
	0.7
	0.9
	1.2

	Student
	2.0
	2.7
	3.2
	2.6

	Working Holiday
	1.5
	0.8
	2.3
	1.9

	
	
	
	
	

	Participation rate (%)
	95.6
	96.4
	95.6
	94.8

	Offshore
	90.3
	96.9
	95.5
	94.7

	Temporary Skilled
	96.5
	98.2
	98.5
	95.7

	Student
	93.2
	95.1
	94.9
	94.6

	Working Holiday
	95.8
	96.9
	95.4
	93.9


Source: ABS, 2021 Australian Census and Migrants Integrated Dataset, released 18 December 2023
Of the five most common pathways to permanency, the Temporary Skilled to Employer-Sponsored pathway had the best labour market outcomes with the lowest unemployment and highest participation rates.
Those who first arrived on a temporary skilled visa had the best labour market outcomes of any pathway. While migrants in the offshore and student pathways to state-territory nominated visas did not do as well, their outcomes were better than for the Australian-born population as a whole.[footnoteRef:9] [9:  The unemployment rate for the Australian-born population in August 2021 was 4.8% and the participation rate was 66.3%.] 

Further information
Queries on the Australian Labour Market for Migrants publication, including requests for inclusion on the distribution list and copies of Hot Topics attached to previous editions, should be emailed to migration@jobsandskills.gov.au.
1 Year Change in Employment (000s)	Health Care and Social Assistance	Education and Training	Construction	Public Administration and Safety	Professional, Scientific and Technical Services	Transport, Postal and Warehousing	Arts and Recreation Services	Manufacturing	Electricity, Gas, Water and Waste Services	Wholesale Trade	Administrative and Support Services	Agriculture, Forestry and Fishing	Other Services	Rental, Hiring and Real Estate Services	Information Media and Telecommunications	Accommodation and Food Services	Mining	Retail Trade	Financial and Insurance Services	116.68598242759344	46.794444914072074	45.850553436626569	32.111980459282449	24.399388219856519	21.176430467194677	16.448038333067103	14.841893321013799	11.662248613971201	10.310843017834429	8.2165239360501801	7.4234162266517387	4.9351938819406769	4.5535084771909453	6.494360314371761E-2	-0.15914216920384661	-1.5094675852340629	-12.541716949879628	-21.488146759618871	
Change in Persons Employed ('000s)



May 2023	NSW	VIC	QLD	SA	WA	TAS	NT	ACT	53.909429811532519	54.751866431633914	50.352549587415105	49.670135944276701	51.341041116839925	49.80758151045687	50.646996049163015	60.223037992831266	May 2024	NSW	VIC	QLD	SA	WA	TAS	NT	ACT	53.837426796956144	54.86418928222254	50.348033603697495	49.815304016566706	51.810861463915479	50.254645282182466	50.857982373091303	61.247401435388525	
% of employed persons




Unemployment Rate (Trend) by State/Territory	NSW	VIC	QLD	SA	WA	TAS	NT	ACT	AUS	3.8110721999999999	4.3049701999999996	4.0529416999999999	3.9481527000000001	3.6481696000000001	4.0266212000000001	4.0285641999999999	3.7802863000000002	3.9519503	
Unemployment Rate (%)



MESC-born persons	NSW	Vic	Qld	SA	WA	Tas	NT	ACT	7.2368010285679301	6.575793702914476	11.964112961279714	6.5838208362051551	17.703354088758502	5.5295239757012595	6.3160674023479775	4.5320035791568305	OTMESC-born persons	NSW	Vic	Qld	SA	WA	Tas	NT	ACT	29.368752762250761	30.717713339742382	18.327273750055355	20.646610165569008	23.499690741327854	11.978555808891882	29.617988278026552	29.460914121058892	Australian-born persons	NSW	Vic	Qld	SA	WA	Tas	NT	ACT	63.394446209181318	62.706492957343144	69.708613288664921	72.769568998225836	58.79695516991363	82.49192021540685	64.065944319625473	66.007082299784287	
% of employed persons




Labour Force Participation Rate (%)

Australia-born persons	Arrived within last 5 years	Arrived 5-9          years ago	Arrived 10-14      years ago	Arrived 15-19      years ago	Arrived 20 or more years ago	Born in Australia	67.698909084378855	MESC-born persons	Arrived within last 5 years	Arrived 5-9          years ago	Arrived 10-14      years ago	Arrived 15-19      years ago	Arrived 20 or more years ago	Born in Australia	84.604313199331159	85.128126475743201	83.972427389784158	82.132826866476975	53.184072083266877	OTMESC-born persons	Arrived within last 5 years	Arrived 5-9          years ago	Arrived 10-14      years ago	Arrived 15-19      years ago	Arrived 20 or more years ago	Born in Australia	69.571509689549572	78.791234605869548	78.222480308238616	81.887444469194378	52.957079516340443	
Participation rate (%)




Unemployment Rate (%)

Australia-born persons	Arrived within last 5 years	Arrived 5-9          years ago	Arrived 10-14      years ago	Arrived 15-19      years ago	Arrived 20 or more years ago	Born in Australia	3.9191357934178042	MESC-born persons	Arrived within last 5 years	Arrived 5-9          years ago	Arrived 10-14      years ago	Arrived 15-19      years ago	Arrived 20 or more years ago	Born in Australia	4.5653415662777217	3.0387671116618735	2.9647349679877446	2.6618181612420679	2.6492332859919356	OTMESC-born persons	Arrived within last 5 years	Arrived 5-9          years ago	Arrived 10-14      years ago	Arrived 15-19      years ago	Arrived 20 or more years ago	Born in Australia	6.1673114677378775	3.6467221053604475	4.1029722314513686	3.5543651730940367	3.133449830178324	
Unemployment rate (%)




Unemployment Rate (%) at February 2024 (average of the last 12 months to February 2024)	North Africa and the Middle East	Sub-Saharan Africa	Australia (includes External Territories)	Oceania and Antarctica	Southern and Central Asia	North-East Asia	Americas	South-East Asia	Southern and Eastern Europe	North-West Europe	MESC	OTMESC	7.3335020996519482	4.3515349662143992	3.9191357934353048	3.8960104228197157	3.8419862977684858	3.5751936305352108	3.4833181508314786	3.3678270891704449	3.080305701777224	2.5807993524527646	2.9074277896024778	3.9519642279920562	
Unemployment rate (%)
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1 temporary visa	
Temporary Skilled
(2 yrs, 9mths)	Student
(4 yrs, 6mths)	Working Holiday
(4 yrs, 4mths)	85.753345846138075	16.135970002502418	11.859999353942566	2 temporary visas	
Temporary Skilled
(2 yrs, 9mths)	Student
(4 yrs, 6mths)	Working Holiday
(4 yrs, 4mths)	12.46991657813715	47.252758079167066	52.752850728429756	3 temporary visas	


Temporary Skilled
(2 yrs, 9mths)	Student
(4 yrs, 6mths)	Working Holiday
(4 yrs, 4mths)	1.4104674643342343	26.045942042407127	25.50053299738347	4 or more temporary visas	

Temporary Skilled
(2 yrs, 9mths)	Student
(4 yrs, 6mths)	Working Holiday
(4 yrs, 4mths)	0.36399160369915723	10.565329875923382	9.8688503407952961	
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